. s 5<
| | ol 41074
;App(oved For Release 2001/03/05 : CIA-RDP82-00457R000800790010-0 ’V

25X1A ’Qg{o‘”

i, BNTELLOFAX 17 SEceRT

CENTRAL INTELLIGENCE GROUP
INTELLIGENCE REPORT

COUNTRY Austria ATE:  25X1A

- to
ont is hrereby re9raCHE
This docume™ in accordance Wi

T .=+ from the

gr Dr,. Karl Gruber - o i

SUPPLEMENT

Austria's Foreign Policy

1o It iz semseless %o suggest that Austria’s foreign policy oan, or shou-1, ba
changed from doy to day to suit thé circunstances. It 18 best to PUYs 12 Ul
waveringly a pre-determined policy. The basis of the preasnt poliey <as de~
termined not by the govermment bui by the people,at the 1945 electi: »3, The
details were filled in by the government afier an exact evaluation of “he coune
try's actual and potentis) assets and 1iabilities.

2« 'Those who today advocate a change of foreign polisy and a rapprochem ub with
Russia need not be taken seriocusly. They are an infinitesimal mine: ity. The
people as a whole, dusm to the humblest worker in the remotost worksh: Py are
fully aware of the iusues at stake in the ¢onflict beotween East and U at. The
few agitators will never meet with success, It is quite certain that their
siighest attempt to organize themsolves would be quelled by the Test in Allies,

3o  Dobretsberger is toitelly unimportant. As a former Minister of the Ssi uichod g
Govermment, his political career is finished., Let him dare hold a pci3ical
meeting in (wag or in any other Siyrian towni

4o Probably the Russians would like %o see landeshsuptmarm Dr, Heirrich (leissnop
at the top, as the Commnists hove certain information concerning him nich
would ensble them to mske him thelir tool, Bub Gleissner i& not ambiticus and
haz no great sympathies for Russia. Above all, he is extremely cautirme and is
not likely %o venture beyond the border of Uppsr Austrila,

5o Ednard Ludwig will never become Foreign Minister; the Soclaliste will wke sure
he does not,.

Division of Ausizia

6, A division of Ausiria today is out of the question, Similarly, all + ik of &
possible -invasion of Austrian territory is absurd so long as the oecuyation -
lasts. Whenever Gruber receives reports of threats to the Austrian frontier,
no matter how serious they way secm, he immediately consigne them to he waste-
papar bagket
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CRUTRAY, TUTTLIIGTION (ROUP s

Cruber is avare of the comversatioms vhich have been taking pluce betvween the
Salaburg, Tyrol,and Vorarlberg Governments concerning a jossible dvision

of Austria and the consequent need to form a Uest Austrian Governmeat. Such
talk ig sheer madness, and it has no greater intercst for him vhen he %o told
that the Western provinces would rejeet the present federal povernmen’ and ask
him personelly to farm a westorn povermient.

This sort of talk, and the rurors to vhich it rives rise, is dangorous: and
exactly what the Pussions desive, . ustriats greatost eneny today is "P.iawatgeh®
(chzos). On the other hand, there 13 no need to attuch undue inporiaée to thls -
evil. i mop hearing that the Yugoslavs are about to croos the Ausir - frontier
may pack his bags and flee. e 1Al veturn vhen the yunor is proved {slge, The
Mext timo he hoars the rumor he will pack his bags » but not flee, Th~ third

tims he will not ever ovack hiz bage,

The oost loporbant thing for the iustyians today is 40 keep their heacs at all
costs and to refuse to be Influenced by aaything bub hard facts.

Gruber clted the cxample of Honpury, Ho had kept in close touch with the
Hungarian Smallholdors® Pardy, wiich had accused idm of follouing a fslse poligy.
In its oplnion, Justria should romain entirely neutral, or cven comprumise vith
the NMussians. The Thmparian view held that Ausiria's economie situation dictated
this. Crubor stated that he had never wavered in rejecting this advics and had
done his best to convince the Imprarians that theirs tas the ristaken ~olicy.
How events had wreved how right he vas. Despite the corpronises whieh the
Smallhdlders® Party had made in 'oscow, the Russians had done nothing ior
Huneary. 411 lhncary's terriltorial claims had been rejected, Nogy he | been
forced to flec the country, and all his collsborators had been elimin: «d,

Then asked if ho believed that Austria was in for a particularly bad ¢ ies when.
the Russians!' turn came to take over the chairnanship of the Allied Soineil in
Vienna, Gruber replied that the Nussians did exactly vhat they chose v sther
they had the chairmanship or not, : ’

Trbornal Political Sitvaiion

Gruber belleves that,if the Austrion People's Party had a realistic ax . sonerée
program and spoke quito openly to the people, it would win the noxt el stions,
llere he oriticized Chonecelior Firl for vhat he termed his "sanmuine pe”icy".

Tt wds the hoirht of folly, sald (ruber » to make promises which aould % he
kepto” That tas necded was the sort of line which Churehill adopted in 1940:
blood, steat and toars, coupled vith an agssurance that, 1f overybody th.sus hs
full weight into the work of reconstruction, dustria 1111 nest certair 7 nall
throughs, Such an approach would rive the Austrians the feeling that t ..y

had an ideological battle to firht.

State Secrctary Ferdinand Graf s -dndstor of Bduveation Felix Iurdes, ar’ Foreipm
Minister Gruber hinself are the only APP lsadore who can bo certain o a
succegsful political meobing in Viema or in the other induatrial cent s,

vhen asked what he thou ht about the Seeialists » Gruber mersly replied that
Vice-Chancellor Tw, Adolf Sehirs enjoyed considerable respoct among the people.

Horth Tyrol

Gruber is not interested in the loeal, political intripues 1a North Tyrcl,
Iiscussing ihe latest attempts by the lonarchisis to oust Landeshauptm:
Lelsspatterer, he malntoinod thot 1t would not matter in the least 4f -
Velssratterer wore forced %o resiim, On the contrary, he would accomp: fxh

nore os a merber of the opposition. & mem with any personality always —anares o
win throurh in the énd, amd he can assert himself moro casily vhen he 3 not in
the thick of things. '

Tyrol is completoly unimportant so far as Austden foreign policy is coucerned,
oxcept in the South Tyrol question, '
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South Tyrol

17, Nepgotiations are taking place, Admittedly, they are not proceeding as well
as one might wish, but nevertheless they are being contimued, The South
Tyroleans have themselves to blame for thedslays and difffculties » With
thelr popsistence on such minor points as Article 5 of the Optuntet Decroe,
Novertheless, Vienna will stand by them even on these minor icsues; sc
that they may Imow that Mustris will do hor utmost to support them,

18, The South Tyroleans rmst be pationt. An aggressive policy, suchas was pursusd
until Paris, camnot be maintained indefinitcly. Rffoctive ammmition mist be
proserved against the day vhen it is really necessary to use ity 1t must not
be wasted by firing isolated shots every day. It is also advisable to walt
for the morent vhen the bullets will find their mark, Strong action ot present
would be inopportuns, because Italy is momontarily in e more advantarcous position
than Austria. For this reasom, it is inadvisable to force the issue in the
negotiations. The negotiations must be left to take tholr course, and it :
i3 best tovailt and see what the finasl results will be, If they a re satisfactry,
g0 mch the better. If not, lustris has weapons enough. One thing, Giruber
believes, is certain: Italy carmot afford © . to fail in the fulfilim-nt of hoy
oblipations under the Paris Agrecnont s and that aoreoment contains a preat deal,
Furthermore, the Great Powers have a great noral obliration toward Souih Tyrol.

ap
i%. So far/the internal situation in Scuth Tyrol is concerned, the South Twroleans-
are inclined- to take it too tramically. Gruber understands their difficulties;
but, somchowr, they must hold the people together for another three or Jomx )
months. No matter what happens, the South Tyroleans must nob lose theix heads.

20, Gruber is prepared to discuss the internal political situation at any “dme with
Dr. v. Guogenbery, Secretary-Ceneral of the South Tyrol People's Party (SVP).
it the same tinme, from a tactical point of view, it is difficult both "o
nogotiate and to issue directives., It mmst be realized that cvery word that is
apoken today is sooner or lator heard by the vhole world.

This document contains informsation
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